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Independent Auditor’s Report

To the Board of Directors
Southeastern Lowsiana University Foundation
Hammond, Lowsiana

I have audited the accompanying statement of financial position of Southeastern Louisiana Umiversity Foundation
(the “Foundation™), a Louisiana nonprofit corporation, as of June 30, 2012 and the related statements of activities
and cash flows for the year then ended. These financial statements are the responsibility of the Foundation’s
management. My responsibility 1s to express an opinion on these financial statements based on my audit.

I conducted my audit 1n accordance with auditing standards generally accepted 1n the United States of Amenca and
the standards for financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and sigmficant estimates made by management, as well as evaluating the overall financial
statement presentation. ! believe that my audit provides a reasonable basis for my opiion.

In my opinion, the financial statements referred to above present fairly, in all matenal respects, the financial position
of Southeastern Louisiana University Foundation as of June 30, 2012, and the changes 1n 1ts net assets and 1ts cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.



Phil Hebert, CPA

A PROFESSIONAL ACCOUNTING CORPORATION

In accordance with Government Auditing Standards, 1 have also 1ssued a report dated September 19, 2012 on my
consideration of Southeastern Louisiana University Foundation’s internal control over financial reporting and on
my tests of its compliance with certain provisions of laws, regulations, contracts, and grants agreements and other
matters. The purpose of that report 1s to describe the scope of my testing of internal control over financial reporting
and compliance and the results of the testing, and not to provide an opinion on the internal control over financial
reporting or on comphance. That report 1s an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered 1n assessing the results of my audat.

Sincerely,

Phil Hebert, CPA
A Professional Accounting Corporation

September 19, 2012



Southeastern Louisiana University Foundation
Statement of Financial Position
June 30, 2012

Assets
Current Assets.
Cash and Cash Equivalents
Current Portion of Receivables
Current Unconditional Promises to Give
Investments
Prepaid Insurance

Total Current Assets

Noncurrent Assets:
Long-Term Unconditional Promises to Give, Net
Investments, Endowment
Long-Term Portion of Receivables
Property and Equipment, Net
Donated Land

Total Noncurrent Assets
Total Assets

Liabilities and Net Assets
Current Liabihties:
Accrued Liabilities
Deferred Rent
Agency Funds

Total Current Liabihties
Net Assets
Unrestricted
Temporanly Restncted
Permanently Restricted
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.
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$ 453,050
50,201
99,488

8,473,709
29,851

9,106,299

315,116
14,206,704
8,844
4,304,374
2,507,506

21,342,544

$ 30,448,843

$ 40,317
1,657,707

1,756,928

3,454,952

756,877
11,908,435

14,328,579

26,993,891

$ 30,448,843



Southeastern Louisiana University Foundation
Statement of Activities
For The Year Ended June 30, 2012

Temporanly Permanently

Unrestricted Restricted Restricted Total
Revenue, Support, Gains and
Reclassifications
Unrestricted Donations 3 230,066 $ - 3 - 8 230,066
Special Events 40,145 - - 40,145
Management Fee 356,100 - - 356,100
Scholarships - 88,652 - 88,652
Professorships - 174,608 - 174,608
Charr - 70,000 - 70,000
Program Donations - 126,526 - 126,526
Restricted Donations - 455,032 - 455,032
Rent, Livingston Center - 92,095 - 92,095
Other - 162,351 - 162,351
In-Kind Donations - 23,033 - 23,033
Endowments - - 579,837 579,837
Interest and Dividends 209 - - 209
Investment Income - 567,782 - 567,782
Realized Gain - 47,680 - 47,680
Unrealized Gain - 129,396 - 129,396
Total Revenue, Support and Gains 626,520 1,937,155 579,837 3,143,512
Net Assets Released From Restrictions
Satisfaction of Program Restnctions 1,959,215 (1,959,215) - -
Reclassification of Net Assets
Donor Imposed Restrictions - (80,000) 80,000 -
Total Revenue, Support, Gains and
Reclassifications $ 2585735 § (102,060) $ 659,837 § 3,143,512

The accompanying notes are an integral part of these financial statements
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Southeastern Louisiana University Foundation
Statement of Activities
For The Year Ended June 30, 2012

Temporanly Permanently

Unrestricted Restricted Restncted Total

Expenses
Departmental $ 221,835 § - $ - 8§ 221835
Depreciation 130,126 - - 130,126
Dues 18,105 - - 18,105
Fund Raising 63,834 - - 63,834
In-Kind 23,034 - - 23,034
[nvestment Fees 135,785 - - 135,785
Investment Manager Fees 356,100 - - 356,100
Legal 48,576 - - 48,576
Other 26,122 - - 26,122
Professional Development 6,813 - - 6,813
Professional Fees 70,582 - - 70,582
Professorships 300,000 - - 300,000
Programs 226,459 - - 226,459
Salary and Benefits 193,826 - - 193,826
Scholarships 496,905 - - 496,905
Special Events 19,709 - - 19,709
Uncollectible Pledges 86,773 - - 86,773
University Promotions 15,571 - - 15,571
Total Expenses 2,440,155 - - 2,440,155
Change 1n Net Assets 145,580 (102,060) 659,837 703,357
Net Assets, Beginning of Year, Restated 611,297 12,010,495 13,668,742 26,290,534
Net Assets, End of Year $ 756,877 $ 11908435 $ 14,328,579 § 26,993,891

The accompanying notes are an integral part of these financial statements
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Southeastern Louisiana University Foundation

Statement of Cash Flows

For The Year Ended June 30, 2012

Cash Flows From Operating Activities

Change in Net Assets

Adjustments to Reconcile Changes 1n Net Assets to
Net Cash Provided by Operating Activities:
Depreciation
Increase 1n Receivables
Increase in Prepaid Insurance
Decrease in Accrued Liabilities
Decrease in Deferred Rent
Increase in Agency Funds

Net Cash Provided by Operating Activities

Cash Flows From Investing Activities
Purchase of Investments
Net Cash Used in Investing Activities
Net Decrease 1n Cash and Cash Equivalents

Cash and Cash Equivalents, Beginming of Year

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements
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$ 703,357

130,126
(201,678)
(12,069)
(12,550)
(92,095)

1,779

516,870

(703,783)
(703,783)

(186,913)

639963

$ 453,050



Southeastern Louisiana University Foundation
Notes to Financial Statements

Note A - Nature of Activities

Nature of Organization

Southeastern Louisiana Umiversity Foundation (the “Foundation’) was incorporated on Apnl 17, 1963 under the
provisions of Louisiana Revised Statutes 12:101-155 as Southeastern Development Foundation, Inc. a non-profit
corporation In June 2011, the name was changed to Southeastern Louisiana Umiversity Foundation The
Foundation was formed to promote and support, on all levels the Southeastern Louisiana Umiversity (SLU)
programs, including the solicitation and acceptance of donations for the purpose of providing scholarships and other
benefits for the university, its faculty, and its students.

Note B - Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of Southeastern Louisiana University Foundation have been prepared on the accrual basis
of accounting and accordingly reflect all sigmficant receivables, payables, and other liabilities.

Basis of Presentation

The Foundation is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporanly restricted net assets and permanently restricted net assets

*  Unrestricted net assets are not subject to donor-imposed stipulations.

* Temporanly restricted net assets are subject to donor-imposed stipulations that can be fulfilled by actions of the
Foundation and/or the passage of time.

* Permanently restricted net assets are subject to donor-imposed stipulations that must be maintained permanently
by the Foundation. Permanently restricted net assets are primarily compnsed of the onginal endowment gift
given to the Foundation by donors. The donors of these assets permit the Foundation to use the income from
these assets.

Revenue Recognition

Revenues are reported as increases in unrestricted, temporarily restricted or permanently restricted net assets,
depending on the existence and/or nature of any donor restrictions.

All donor-restricted contributions are reported as increases in temporarly or permanently restnicted net assets,
depending on the nature of the restriction. When arestriction expires (that is, when a stipulated time restriction ends
or purpose restriction 1s accomplished), temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions.

Expenses are reported as decreases 1n unrestricted net assets. Gamns or losses on assets or hiabilities are reported as
increases or decreases in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law.



Southeastern Louisiana University Foundation
Notes to Financial Statements

Cash and Cash Equivalents
For purposes of the statement of cash flows, cash equivalents include time deposits, certificates of deposit, and all

highly liquid debt instruments with original maturities of three months or less, except for investments purchased
with endowment assets, which are classified as long-term investments

Promises to Give

Pursuant with the Foundation’s policy, the Foundation records certain promises to give as revenue when the promise
is made.

Conditional Promises to Give

Pursuant with the Foundation’s policy, the Foundation does not recogmze conditional promises to give as revenue
until the condition 1s met or the pledges are recerved.

Donated Services and Materials

Significant portions of the Foundations’s fundraising events are conducted by unpaid volunteers and some materials
are donated to the Foundation’s fundraising events by unpaid vendors. The value of these donated services and
materials was not reasonably determinable; Therefore, no related donation or expense 1s recorded.

During the year supphes were donated to the technical department with a fair market value of $23,034.

Investments

The Foundation carries investments in marketable secunities with readily determinable fair values and all
mvestments in debt secunities at their fair values in the Statement of Financial Position. Unreahzed gains and losses
are 1ncluded in the change in niet assets in the accompanying Statement of Activities. Real estate investments, which
were received by gift, are carned at an independently appraised market value as of the date of acquisition

Use of Estimates
The preparation of financial statements i conformity with generally accepted accounting principles requires

management to make estmates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.



Southeastern Louisiana University Foundation
Notes to Financial Statements

Pr and Equipment

Purchased property and equipment are recorded at cost. Property and equipment donated to the Foundation are
recorded at their fair market values at the date of donation. Depreciation is provided over the estimated useful lives
of exhaustible assets on a straight-line basis over hves ranging from 5 to 40 years.

Agency Funds

Agency funds consist of assets held for others, primanly Southeastern Louisiana University.
Endowment Funds

The Foundation’s endowment consists of numerous endowments established for the purpose providing scholarships
and other benefits for the university, its faculty, and its students. As required by generally accepted accounting
principles, net assets associated with endowment funds are classified and reported based on the existence or absence
of donor-imposed restrictions.

The Foundation classifies as permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, and (b) the onginal value of subsequent gifts to the permanent endowment. The remaining portion of
the donor-restricted endowment fund that 15 not classified in permanently restricted net assets 1s classified as
temporarily restnicted net assets until those amounts are appropnated for expenditure by the Foundation

Investment Return Objectives, Risk Parameters and Strategies

Return Objectives

Primary Investment Objective
Long-Term Growth of Capital - Emphasis 1s placed on growth of capital while controlling risk over the long-term.
Short-term volatility will be tolerated, consistent with the Volatility of a comparable market index.

Secondary Investment Objective
Generation of Income - To ensure the ability to meet regular, expected current and future cash flow needs on a
timely basis.



Southeastern Louisiana University Foundation
Notes to Financial Statements

Volatihity of Returms

The Board of Directors understands that in order to achieve stated long-term investment objectives, the Fund will
experience volatility of returns and fluctuations 1n market value. The Board of Directors supports an investment
strategy that reduces the probabulity of losses greater than those stated below, However, it realizes that the Fund’s
return objective is its pnmary concern. There 1s, of course, no guarantee that the Fund will not sustain losses greater
than those stated herein.

Risk Tolerance

In establishing the nisk tolerance of the Fund, the ability to withstand short and intermedsate-term volatility was
considered. The Foundation Fund’s prospects for the future, current financial condition, and several other factors
suggest collectively that intenim fluctuations 1in market value and rates of return may be tolerated in order to achieve
long-term objectives.

The nsk tolerance can best be described as:

*  Moderate (willing to accept some risk) - Willing to accept controlled nsk in order to achieve an average to above
average return on investments

Spending Poli

The Investment Committee will set an annual spending target as a percentage of the total portfolio market value in
order to provide for endowments and to cover operating expenses. The Board of Directors will attempt to balance
the Fund’s short-term, endowment-making obligations with its goal to provide funding into perpetuity, and
therefore, design a spending pohicy that s flexible. Since expected investment returns from “riskier” portfolios are
not consistent and predictable, the Board of Directors feels that short-term spending 1n terms of dollars must be
flexible enough to endure periods of underperformance without excessive deterioration of real principle.

The Spending policy target has been established at 3.25% per year based on a 3 year moving average.

Performance Expectations

The performance goal will be established based on the Fund’s expectations, needs and risk tolerance. Performance
expectations should be reasonable over the long term but are not to be used as benchmarks for total fund
performance on a year-in and year-out basis. Investment performance will be reviewed at least annually to determine
the continued feasibility of achieving the investment objectives and the appropnateness of the Investment Policy
Statement for achieving those objectives.

Over the investment time horizon, the return goals of the aggregate Fund have been established at:

* An absolute rate of return of 7.5%
« A relative return of the Consumer Price Index (CPI) plus 3.5%
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Southeastern Louisiana University Foundation
Notes to Financial Statements

Income Taxes

Under provisions of the Internal Revenue Code, Section 501(c)(3), and the applicable income tax regulations of
Louwisiana, the Foundation 1s exempt from taxes on income other than unrelated business income. The foundation
has also been classified as an entity that is not a private foundation within the meaning of Section 509 (a) and
qualifies for deductible contributions as provided in Section 170 (b){(1)(A)(vi). Since the Foundation had no net
unrelated business income during the year ended June 30, 2012, no provision for income tax was made.

Open Tax Years

The Organization ‘s Forms 990, Return of Organization Exempt from Income Tax, for the years ending June 30,
2009, 2010, 2011 and 2012 are subject to examination by the IRS, generally for three years after they were filed.

Receivables

Recervables consist of an amount due from a related party, Southeastern Lowisiana University Athletic Association
in the amount $33,821, a note recervable in the amount 0f $11,201 and rexmbursement for salary and other expenses
1n the amount of $14,023. Management believes the amounts are collectible, and no provision has been made for
uncollectible amounts.

Note B - Investments

Investment fees for the year ended June 30, 2012 are $135,785. Investments are compnised of the following as of
June 30, 2012:

Fair Value
Cash and Cash Equivalents $ 990,492
Debt Securities 8,014,637
Equity Securities 12,990,773
Investment 1n Maurin Farm, LLC 678,598
Minerals 5,913

§_ 2280413
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Southeastern Louisiana University Foundation
Notes to Financial Statements

The asset’s or liability’s fair value measurement level within the fair value hierarchy 1s based on the lowest level
of any nput that 1s significant to the fair value measurement Valuation techmques used to measure fair value
should maximize the use of observable inputs and mimimize the use of unobservable nputs.

Assets at Fair Value as of June 30, 2012

Level | Level 2 Level 3 Total
Cash and Cash Equivalents 3 990,492 § -3 - 8 990,492
Debt Securities 8,014,637 - - 8,014,637
Equity Secunties 12,990,773 - - 12,990,773
Investment in Maurin Farm, LLC - 678,598 - 678,598
Minerals 5913 - - 5,913
Total Assets at Fair Value $ 22,001,815 § 678,598 § - § 22680413

The three levels of the fair value hierarchy are described below

Level | - Inputs are quoted prices (unadjusted) in active markets for identical assets and liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2 - Inputs are inputs other than quoted pnices included within level 1 that are observable for the asset or
liabihty, erther directly or indirectly Level 2 inputs include the following:

*  Quoted prices for similar assets or liabilities in active markets

+ Quoted prices for tdentical or sunilar assets or liabilities 1n markets that are not active

* Inputs other than quoted prices that are observable for the asset or liabilities (for example, interest rates and yield
curves observable at commonly quoted intervals, volatihities, prepayment speeds, loss seventies, credit nsks,
and default rates)

* Inputs that are derived principally from or corroborated by observable market data correlation or other means.
(market-corroborated inputs)

If the asset or liability has a specified (contractual) term the Level 2 input must be observable for substantially the
full tenn of the asset or liabihity

Level 3 - Inputs are unobservable inputs for the asset or hability. Unobservable inputs should be used to measure

fair value to the extent that observable inputs are not available, thereby allowing for situations 1n which there
1s hittle, 1f any market activity for the asset or liability at the measurement date.

12



Southeastern Louisiana University Foundation
Notes to Financial Statements

Note C — Unconditional Promises to Give Receivable

Pledge Recervables at June 30, 2012 are as follows.

Receivable 1n Less than One Year $ 99,488

Receivable 1n One to Five Years 327,939
Total Pledged Receivables 427,427

Less Allowance for Uncollectible Pledges (12,823)
Net Pledges Recervable at June 30, 2012 $ 414,604

Management estimated the allowance for uncollectible pledges to be approximately 3 percent of total pledged
receivables. The pledge receivables are unsecured.

Note D -Concentration of Credit Risk Due to Promises to Give Receivable

At June 30, 2012, approximately 43% or $180,000 of the Foundations $427,427 in pledge recervables 1s due from
one donor.

Note E — Net Assets

Temporarly restricted net assets at June 30, 2012, consisted of the following.

Livingston Literacy Center Building and Furmishings, Net of Depreciation $ 4,304,374
Land 2,507,506
Scholarships and Unmiversity Program Support 5,096,555

$ 11,908,435

Permanently restricted net assets at June 30, 2012, consisted of the following endowed gifts to be held 1n perpetuity
with income to be used for scholarships:

Endowment Net Assets, Beginning of Year, Restated $ 13,668,742
Contnbutions 579,837
Reclassification of Net Assets 80,000
Endowment Net Assets, End of Year $ 14,328,579

Note F - Reclassification of Net Assets

Dunng the fiscal year ended June 30, 2012, $80,000 was reclassified from a temporarily restricted scholarship to
a permanently restricted endowment at the donor’s request.

13



Southeastern Louisiana University Foundation
Notes to Financial Statements

Note G — Property and Equipment

A summary of property and equipment at June 30, 2012 follows:

Land $ 2,507,506
Buildings 5,205,031
Furniture 123,559
Total Property and Equipment 7,836,096
Accumulated Depreciation {1,024,216)
Net Property and Equipment $ 6,811,880

For the year ended June 30, 2012, depreciation expense was $130,126.
Note H - Related Party Transactions

During the fiscal year ended June 30, 2012, the Foundation occupied office space in a building owned by
Southeastern Louisiana University Alumnt Association, Inc. Under the terms of the lease agreement for the land
housing the facilities between the Board of Trustees for State Colleges and Umversities (Landlord), and the
Southeastern Louisiana University Alumm Association, Inc. (Tenant), the Landlord assumed responsibility for
repair, maintenance, taxes, and insurance coverage for the facility, and the Tenant agreed to sublease approximately
3,000 square feet of office space to Southeastern Louisiana University including the space housing the Southeastern
Lowsiana University Foundation.

In accordance with Louisiana Revised Statutes LSA-RS 17.3390, the Foundation 1s of the opimion that all
expenditures and in-kind services, except unrestricted funds used for administration, benefit the University. These
amounts greatly exceed the cost of housing, personnel, and other support furnished to the Foundation by the
University. The value of the facilities used by the Foundation was not reasonably determinable; therefore, no related
donation or expense is recorded.

The Board Secretary1s also the Foundation’s attorney Dunng the fiscal year ended June 30, 2012, the Foundation
paid $13,832 1n legal fees to hus firm to represent the Foundation 1n a lawsuit.

Note I — Contingencies

On February 5,1998, the Foundation entered into an investment agreement with Southeastern Lomisiana Umiversity
(SLU). Under the terms of this agreement, the foundation, acting as an agent for SLU, holds funds for an endowed
professorship and an endowed chair and provides investment review and management of these funds The
agreement also stipulates that if the principal amount as of June 30™ of each year falls below the endowment base,
the Foundation must use other revenues to restore the principal amount to the endowment base. As of June 30,
2012, the endowment base 1s $1,100,000 and the fair value of the investment 1s $1,756,928 causing a $656,928

surplus.
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Southeastern Louisiana University Foundation
Notes to Financial Statements

Note J - Concentrations of Credit Risk Arising From Cash Deposits

The Foundation maintains deposits at several financial institutions. At June 30, 2012, the Foundation had $499,729
in deposits (collected bank balances). The deposits were collectively secured from risk by $452,181 of federal
deposit insurance. The balance of $47,548 was uninsured and uncollateralized. The Foundation has not
experienced any losses in such accounts and believes 1t is not exposed to any significant credit risk to cash.

Note K - Deferred Rents

On June 18, 2002, the Foundation entered into a cooperative endeavor agreement with the Livingston Parish School
Board and the Livingston Educational Public Benefit Corporation to rent the Livingston Parish Literacy Center for
a term of twenty-five years as an education facility. The lease payments included $1000,000 paid in 2006 with five
annual payments of $260,474.50 for a total of $2,302,372.50. The lease term 1s 25 years. Rental payments
commenced upon substantial completion of the facility constructed under court order. At June 30, 2012, $92,095
was recognized as income for the year with a balance of $1,657,707 recorded as deferred rent.

Note L - Litigation

The Foundation is involved in a lawsmit that was fully tned in August and October 2011. The case concerns a
purported subsequent will dated 1in October 2010, which will upon trial and favorable to the Foundation was
determined to be invalid. Durnng the fiscal year ended June 30, 2012, the Foundation expended legal fees and court
costs to try the case. That judgement 1s in the process of being appealed by the defendant proponents of the
invahdated will. In the opinion of the Foundation’s management, there is no material likelihood of an unfavorable
outcome nor any material potential loss.

Note M - Prior Period Adjustment

Certain errors resulting 1n an overstatement of Pertnanently Restricted Net Assets were discovered in the current
year. Accordingly, an adjustment of $272,121 was made to write down Permanently Restricted Net Assets as of
the beginning of the year. A corresponding entry was made to increase Temporanly Restricted Net Assets as of the
beginning of the year.

Temporanly Permanently
Restnicted Restrnicted Total
Net Assets at June 30, 2011 $ 11,738,374 § 13,940,863 $ 25,679,237
Prior Penod Adjustment 272,121 (272,121) -
Net Assets at June 30, 2011 Restated $ 12,010,495 $ 13,668,742 § 25,679,237

Note N — Subsequent Events
Management has evaluated subsequent events through the date that the financial statements were available to be

issued, October 12, 2012, and determined that no events occurred that require disclosure. No subsequent events
occurring after this date have been evaluated for inclusion in these financial statements.
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Phil Hebert, CPA

MEMBER A PROFESSIONAL ACCOUNTING CORPORATION MEMBER
American Institute of Society of Lowisiana
Certified Public Post Office Box 1151 » Ponchatoula, Louisiana 70454 Cerufied Public
Accountants Office (985) 386-5740 « Fax (985) 386-5742 Accountants

Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Directors
Southeastern Louisiana University Foundation
Hammond, Louisiana

I have audited the financial statements of Southeastern Lowsiana University Foundation (a non-profit
corporation), “the Foundation”, as of and for the year ended June 30, 2012, and have issued my report
thereon dated September 19, 2012. | conducted my audit in accordance with auditing standards generally
accepted in the United States of Amenica and the standards applicable to financial audits contained 1n
Government Audiing Standards, 1ssued by the Comptroller General of the United States.

Internal Control over Financial Reporting

Management of the Foundation 1s responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing my audit, I considered the Foundation’s internal control over
financial reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control over financial reporting. Accordingly, I do not express an opinion on the
effectiveness of the Foundation’s internal control over financial reporting

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness 1s a deficiency, or combination of deficiencies, 1n
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described 1n the
first paragraph of this section and was not designed to identify all deficiencies 1n internal control over
financial reporting that might be deficiencies, significant deficiencies, or matenal weaknesses. 1did not
identify any deficiencies 1n internal control over financial reporting that I consider to be matenal
weaknesses, as defined above.

17



Phil Hebert, CPA

A PROFESSIONAL ACCOUNTING CORPORATION

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundations’s financial statements are free of
material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants agreements, noncomphiance with which could have a direct and matenal effect on the
determination of financial statement amounts. However, providing an opinion on comphance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opiion The results
of my tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards

Thus report 1s intended solely for the information and use of management, the board of directors, and the

Louwisiana Legislative Auditor. Under Louisiana Revised Statute 24:513, this report is distnbuted by the
Legislative Auditor as a public document.

Sincerely,

Dhet Hobort

Phil Hebert, CPA
A Professional Accounting Corporation

September 19, 2012
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Southeastern Louisiana University Foundation

Schedule of Current Year Audit Findings
For the Year Ended June 30, 2012

I have audited the basic financial statements of Southeastern Lowisiana University Foundation as of and for
the year ended June 30, 2012, and have 1ssued my report thereon dated September 19, 2012 1 conducted
my audit 1n accordance with auditing standards generally accepted 1n the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the Umited States My audit of the financial statements as of June 30, 2012 resulted
in an unqualified opinon

Section I Summary of Auditor’s Reports

a. Report on Internal Control and Comphance Material to the Financial Statements

Internal Control
Matenal Weakness, No Sigmficant Deficiencies, No

Compliance
Compliance Matenal to Financial Statements, No

b. Federal Awards

Not Applicable

Was management letter 1ssued? No

Section II Financial Statement Findings

Not Applicable

Section III Federal Award Findings and Questioned Cost

Not Apphcable
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Southeastern Louisiana University Foundation

Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2012

Internal Control
2011-1  Closing procedures were not performed in a timely manner

Condition:
In December 2011, the Foundation’s financial statements contained the following errors:

* The tnal balance was not in balance

* Pledged recervables were not accurately recorded

* Journal entnes made during the year were not properly posted to the general ledger
* Interfund receivables, payables, and transfers were not n balance

* Accrued liabilities were not recorded

Recommendation:

The Foundation should design and implement internal controls to ensure that financial statements are
closed by a reasonable time the following month. The month end closing should include reconciling
the bank accounts, and investment accounts to the general ledger, recording receivables and payables
and balancing interfund receivables and payables. Additional procedures include allocating investment
income, expenses, realized gains and losses and unrealized gains and losses to each donor’s endowment
account.

Resolved

2011-2 Identification of Material Misstatement

Condition:

I identified matenal misstatements 1n the financial statements for the period under audit that were not
initially 1dentified by the entity’s internal control.

Recommendation:

As part of the month end closing, I recommend the accountant review the general ledger to determine

that expenditures are properly coded.

Resolved

This schedule has been prepared by management,
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